MINUTES OF
JANUARY 19, 2010

THE STATE OF TEXAS 8§
COUNTY OF CHAMBERS 8§

WHEREAS, on the 19™ day of January, 2010 a regular meeting of the
Board of Navigation and Canal Commissioners of the Chambers-Liberty
Counties Navigation District was duly convened at the District's office at 211
Miller Street, Anahuac, Texas, and held in all respects in accordance with law,
and to the extent required by law due and proper notice of such meeting was
given; that a legal quorum was present throughout the meeting, and a legally
sufficient number of members of said District voted in the proper manner; that all
other requirements and proceedings under the law incident to the proper
adoption or passage of the following order, including publication, as required, has
been duly fulfilled, carried out, and otherwise observed; and the following
members were present, to wit:

Terry Haltom, Chair

Billy Combs, Vice-Chair

James B. Sterling Ill, Secretary
Tommy Myzell, Member

Allen Herrington, Member

Staff present: Mary Beth Stengler, General Manager
Claudia Sandoval, Administrative Assistant
Wayne Morris, Canal Superintendent

Guests present: See attached list

2010-1-01 Proposed rules/requlation-Cedar Bayou:  Mr. David Law with the
Cedar Bayou Navigation District requested feedback for this Navigation District
Board with regard to the proposed rules and regulations on Cedar Bayou. The
C-LCND Board didn’'t see any reason to establish any more rules or regulations
on Cedar Bayou since there are regulations there now that we need. Any new
regulations would not benefit this District.

2010-1-02 Minutes: Motion was made by Comb, seconded by Sterling to
approve the minutes of December 15, 2009. Passed
2010-1-03 Financial reports: Motion was made by Myzell, seconded by
Combs and unanimously passed to approve the financial report. Passed




2010-1-04 OQyster Lease Fee-submerged lands:  Tracy Woody and Ben
Nelson came before the Board to discuss using the District's submerged lands
for oyster reefs. They would like to have a ten year contract on approximately
20,000 acres which would be south of Double Bayou. Motion was made by
Combs, seconded by Herrington and unanimously passed to charge $ 3.00 per
acre, per year, for ten years on the state bay tracts south of Double Bayou for
oyster reefs. Passed
2010-1-05 Amendment Profit Sharing Plan: Motion was made by Sterling,
seconded by Herrington and unanimously passed to execute the amendment to
the Chambers-Liberty Counties Navigation District Profit Sharing Retirement
Plan. Passed
2010-1-06  Preliminary water supply budget: A budget workshop will be held
at 2pm on the 16" of February. We will try to hold a meeting with BAWA to see
about the feasibility of treating our water. At this workshop, the board would like
to invite Chuck Settle with Espey Consultants and a representative from Coastal
Water Authority to discuss the water treatment plant.
2010-1-07  Preliminary navigation budget:  This information will be discussed
at the budget workshop.
2010-1-08 Dredaing projects: Pudge Willcox reported everything is still on
track for the dredging of the Anahuac Channel and Cedar Bayou. The Anahuac
Channel will be from marker # 1 to Wallisville and Cedar Bayou will be the
Houston Ship Channel to the U S Steel dock.
2010-1-09 Region H: Pudge Willcox reported Region H water plan for the
State of Texas will be adopted in February by Region H. Then all the various
regions will combine to make a state water plan.

There being no further business or public comment, motion was
made by Sterling, seconded by Myzell and unanimously passed to adjourn.

Passed

Accept this the 16™ day of February, 2010.

Terry Haltom, Chair
Attest:

James B. Sterling Ill, Secretary



